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] . . !,-' .-;'. .+ . . INDEPENDENT AUDITOR'S REPORT. "~ ', -- .- "r* [ Plantation ~
" To the Board of Dlrectors and Stockholders '_f ) R
- Portfollo Resources Group Inc T BT T i

o We have audlted the statement of f nancnal condltlon of Portfollo Resources Group Inc as of December 31 O
~2006 and the related statements of operatlons changes in stockholders' equity and cash flows for the year * .
. then ended that you are filing, pursuant to rule 17a:5:under the Securities. Exchange Act of 1934, These -:
- - - financial Statements are the responsibility of the Companys management Our respons:blllty |s to express an -
o 'oplnlon on these ﬁnanclal statements based on our audlt et T oL : .
S We conducted our audlt in accordance W|th genera!ly accepted audltlng standards generally accepted in the, el
.= ... United States of America. - Those ‘standards’ reqmre that we plan and. perform the audit to obtain reasonable -
+7 s ... assurance about whether the financial statémentsare. frée of material misstatement. . An.audit includes -
~ 7.+ examining, ‘on.a test basis, evidence supporting the amounts and dlsclosures inthe fi nanc:alstatements An. ",
" auditalso includes assessing the. accountlng pnncuples used and slgnlﬂcant estlmates made by management :
~as well as evaluating the overall f nancial statement presentatlon We believe that our ‘audit prowdes a.
reasonable basns for our oplnton A : e

. - . o 3 - . - e

< lnour oplnlon the ﬁnancnal statements referred toin the f rst paragraph present falrly, in all matena! respects ’
“..© . the financial position of Portfolio Resources ‘Group,"Inc.-as of December.31, 2008, -and the results of its
o operations and: its cash-flows’ for the year'then ended in conformlty wuth generafty accepted accountlng

pnncrples generally accepted |n the Unlted States of Amerlca T ) .. o

-
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v Our aud:t was conducted for the purposes of formlng an op|n|on on. the basm ﬁnanmal statements taken as a .
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Portfoho Resources Group Inc C T o e Lo
oL - The mformatlon contamed on pages 9 and 10 is presented for purposes of addltlonal analy5|s and is not ‘
: - required as partofthe basic financial statements, but is supplementary information requiréd by Rule17a-50f ;
N the Secuirities-and Exchange Commission. Such information has been subjected to the auditing. procedures S
-~ applied in the audit of the basic financial statements and, in our opinion, is falrly stated in aIImaterla! respects__ .
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c vt USTATEMENT OF FINANCIAL CONDITION™ "
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.~ Cashand Cash Edul\'ralént:"".. e e L $ 95622- e
" Money Market Funds: T T e e T e _i. 210,889

" Deposit:With Clearing Orgamzatlon e T e s 75,000

-~ Commissions Receivable .~ ™~ . . LT T et :" ‘20,941 -
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Lo
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'+ .Computer Software:(Net ofAccumuIated P AV R SR '
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S e e STATEMENT OF OPERATIONS -
e R FOR THE YEAR ENDED DECEMBER 3, 2006
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L Lo PORTFOLIO Resounces GROUP INC
N R L .+, . STATEMENT OF CASH FLOWS"

- FOR THE YEAR ENDED DECEMBER 31, éoos

" | hl -, 4. -
R . - oo [
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_ CASH FLOWS FROM OPERATINGACTIVITIES VUL e ]

o Adjustments to Reconclle Income to I§Iet Cash N e T e
o Provnded By Operating Activities: . T

“ Increase-in-Accounts Payable. DTl e Lo

 Increase in Receivable From.Broker 1> .. .. S

‘ . Increase in; Prepa:d Expense N R AT

ot Decrease in Deposit with Clearing | NI, T '

Corooe Y “Increase in ‘Commissions Payable ’ .

L
[ . L

CASH FLOW FROM INVESTING ACTIVITIES
* Proceeds of Notes Recelvable Toee b -
Purchase of Leaseho!d Improvements ‘ SRS

'. Net Cash Used By Investmg Actlvmes ' SIS TR
CASH FLOW EROM FINANCING ACTIVITIES e N

Net Cash Used By. Flnancmg Actnntles B _'-;-a o

o N .t r -"'..‘ ’
v A'.‘,.'-_ -_ S . >

CASH'BALANCE - JANUARY 1,2006 - o

L cA‘s'H éALAN'c_t’é.;=oEcEMB_ea_;31’,~2006' R

. cAsH PAID DURING YEAR FOR el
L, . j‘rl' 2 .,‘.',~.‘-":".'-‘;\F_, ‘ .}.‘- ) :;f"-_ f:‘_‘.‘{i‘:‘i“T‘
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DISCLOSURE OF ACCOUNTING Poucv S -

For purposes of the statement of cash ﬂows the Company con5|ders cash ln bank accounts mterest—beanng
deposnts in banks and money market funds that are lmmedlately avallable W|thout matenal amount of penalty

o be cash . I e 3
L Lo : ot . . o . B _‘-"_ ..‘ .
- § o - . T Ty oL !
- - r . ' -
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. PORTFOLIO RESOURCES GROUP INC _.' S e T ot ;
S . ’ k NOTES TO FINANCIAL STATEMENTS e e e
T e : IR TR DECEMBER 31 2006 TR e
. . K Lt et ; - T L S R R
T I I "f LR .-.-"-f G S e s T
- ’ e, e ‘- " 1t ._ ". o )‘—'3 ‘.-‘I-" ' “'... ’ L _:‘.r A -'?‘-}. “ i o ”. * g ‘.
My AFNOTE 1 - SIGNIFICANT ACCOUNTING POLICIES R T ,"-;'-"; -"-.: e
' RO ',The=Company has reglstered wrth Securltres and Exchange Commlsswn the Natlonal _: - _f‘_: _'
L TR - Association of Securities’ Dealers Inc. and the Flonda Division ofSecuntles asabrokerldeater RS
IR ‘" Consequently its’ record keeplng is in accordance W|th the rules and regulatlons prescnbed by “_ A
e theseagenues R _-‘_ S taatel T 1_ ETRSADEAE SR
Ty The Company is . subject to the "Net Caprtal Rule" of the Securltles and Exchange _
B s e g - Commissions. whlch require- that the "Aggregate Indebtedness -as det'ned shaII ot exceed ... 1 -0
' ffteen times "NetCapltaI" as def' ned. At December31 2006 the CompanysNet Capltalwas {V N P
s o $269 037 and the "Reqwred Net CapltaI" -as det’ ned was .$100,000. The ratio of "Aggregate Tl
B L Indebtedness" to "Net. Capltal“ was 47, 5% -Revenue is recognlzed on. trade date. . ~ ", : '_ L
[ h__ . , ...‘. _Jt I. i 5 . .. ‘_'-".""",.‘ . S, L :h
3 eI INCOME TAXES ' : ARAS v B X
o ‘*' AP : Income taxes are prowded for the tax effects of the transactlons reported |n the fi nancnal N '\f . Ay
my el L statements ,- TS T e T T-‘ B T T
o | MONEY MARKET FUNDS L T e S T SR
L I "., * . N "‘- , = -t‘ = -‘.!"'_l L "’ - ‘ :" f:' J, c: ' .‘ . :' , ‘ :
f s ;_"'I These consusts of a money market account held by the Companys carrylng broker This’_,f. SR
’ o accountls shown at ltS market value e N S I e
o FIXED ASSETS ..'} j};;é"--{_g E -_;. }'5 FE. “ p T T _': St '.;"73 2 RS
sl s ,' The Companys ﬁxed assets are, stated at cost Repa:rs and mamtenance are charged to-* )
S R R expense as’ mcurred Upon dlsposmon “of fxed assets, i any the reIated assets and,’ i
e IR " accunitlated- deprecnatlon are removed from the. accounts ‘and. any gain or loss credited or.- AT
LT charged tomcome Forf nancial reportmg,.t’xed assetsare deprecrated usmgthestralght-llne . T
e R Depreclatton expense for fi nanc:al statement purposes as; of December 31 2006 was L
o $11 156 T D P RTU R S DN
‘ i - v . “. 7 . ﬁ,_—\. o l'lj:-::&'-.' ‘-.“.,»' ) ;'-‘. " e \_.t 'l :v‘ .. .' . ‘.'_ . '::l " -.‘.- _-.“ .. (f' .
Ll ESTIMATES '.,_15'_ , .--J-'; t A '.-_‘-- B NRT
_ . ) vThe preparatron of i nancrai statements in conformtty Wlth generally accepted accountlng T =
T o prmctples Tequires managerent: to ‘make estimates and assumptions’ that affect’ certain - A
o oL UL reported amounts\ and: dlsclosures Accordlngly, actual results could diﬁ‘er from those e
"7- X P ' ‘est|mates e . ;-‘_-' - e .- S0 ~,':.- L . R ‘,‘ . A.I . r‘ Lo K
' - "NOTEZ2! - .COMMITMENTSAND CONTINGENCIES J'fi R TR I
:': ) ./‘I:’kk"‘ A oL _. '_ oy ‘,7._ e ::\ . . .. - S e aa ot ‘-,’ L .‘..A,‘_n‘ A ',""
RO oot . The Company is” an mtroducmg brokerand Clears alt transactlons W|th and for customers on ai. . o
L TS fuin dtsclosed basis with National Financial’ Serwces LLC; and a.wholly owned and fully. " i‘: ‘
N ”*_; guaranteed subsrdlary of Fnde!rtylnvestments Company The Company instructs all customers NN
R .;’,:w' ".to transmit funds-and secuntles to' such “clearing. broken’dealer -n_connection: w:th this -~ .. 7 .
o T o arrangement the Company is contingently, liable for.the payment of securities purchased and .. ., >
N foe st thedellveryofsecuntles s0ld.by customers. Theagreementmay becanceled byeltherof the: -~ '
o T *fpaltles hereto: upon. sixty (60) days wrltten notlce or upon 30 days if vanous net capltal "
A requlrementsare notmet L e T P S ’«. o
L T e T e R
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T PORTFOLIO RESOURCES GROUP INC
o NOTES TO FINANCIALSTATEMENTS B T
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2 COMMITMENTS AND CONTINGENCIES (CONTINUED) S T

- . T . ’
‘e . .‘,. LR AR .
[

" L‘-The Companyhas an arrangementw1th Investment Resources Internahonal lnc an affllated '
:company to provide ‘administrative support: The agreement calls for.the. company to pay 90%
. of .all revenues_.less commission ‘expense, clearing - fees and’ commumcatlon costs_to ~
. - Investment Resources for these services, plus $2,500'a month for operatmg expenses The: L
- agreement also calls for these fees to be wawed in any glven month at the sote dtscretlon of. -
,Investment Resources Intematlonal Inc ' . s - pot ;

B .'RELATED PARTY TRANS;\CTIONS . . RPN o |
-f-"':fYNOTE RECEIVABLE FROM AFFILIATE S e o ', 2
Note receivable from aff I[ate matures on Decembelr 31 2007 wnth mterest of 4 75%
' EXPENSES ' 3 _| ‘ - L
o :|”°'”d9d in operatlng e><Denses is s $492, 051 for adm;nlstratwe support which mcludes ent
" through July-and clerical. assistance, and$30,000 for office expenses pald to an affiiated - - -.-

*7 . company, Investment Resources Internatlonal tnc.. Included in interest i income is.a $4, 350_'} .

: -CONCENTRATION OF RISK

LA srgnlt' cant portlon of the Company s customers are Iocated in Venezuela and Israel

. The components of taxes on mcome as; of December 31 2006 are as foIIows ;.
- -Current Tax Expense A

F ‘Stat,e'.; o et T 954" . -

accrual from Investment Resources International, Inc Thecompanles are related by common .
“ownership.". Due From Affi I|ates of $117, 835 are advances to Investment Resources ‘
"Intematlonal lnc S T '

.
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.)‘;.'INCOMETAXES L T B Y P _'

] Income tax expense has been computed at the statutory rates appllcable dunng the year o =
" ;Deferred Income Taxes are prowded for certaln expenses which are recognized in different . '
o penods for tax and financial reportmg purposes The temporary dlfferences thatglve rise to the
. deferred tax llablllty is deprecaatton . .

o Federal < - . '-'.$,1’.81afa'.~.‘-.'--f'L_'..'“ SR
$2712 .

Deferred;Tax Expense

) Federal . -t . 08 BB0. U TRl Tt
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 PORTFOLIO RESOURCES GROUP, mc
_NOTES TO FINANCIAL STATEMENTS- "~ - .= . "= .00 "
- DECEMBER 31,2006 / . ~ ... 'y oo 4y o

'r':'.-’CARI]’AL'LEASI'ESEZ..:. T S A S ,

‘ o l‘otal approxnmate mm:mum Iease payments BRI N ) R v
. Less approxumate amount representmg mterest L
Present value of mlnlmum Iease payments « w 28 874 '..‘ ‘
‘ Less current portton IR _‘l.' 11 529~_‘- e

Co ;.L?ng-tsrm po,ﬂl,on T $ Jz.ﬁ T a e

R R o

OPERATING LEASE Lo e

o ST L T, .‘ '_ T

The Company has entered mto three capltal Iease agreements for office’ equlpment and
computer eqmpment ‘The Ieases began.in JuIy 2004,June 2004 .and December 2005 and

. require sixty equal monthly payments of $711, forty-elght equal monthly payments of $335 and

forty elght monthly payments of $76 66 respectlvely -

Future mlnlmum ledse payments reqmred under the leases for the year ended December 31
areasfollows T T e - I .

.

2007 : '.',‘-.'_‘;. ) J '». ‘, ‘_'415 - - o :"‘ : . $A13|477“‘ : ’;.. "-_ '-,‘_V'-.--’!, " ; ‘_;- co r

I's

2‘00‘3 o e e T e 12488 T LT

2009 . e L e 509 Lt

1'84'7 - .._l"." .‘l

u\l PN 3

¥ . +
f . . . .. .
(A . R X B

et o . DA P St "..-‘ . '- - PR Ph

o .The foIIowmg is an analy5|s of Ieased assets mcluded in property and equnpment at
o December 31 2006 .

L2 Tt e ‘ ','-~.'. A . o )
o - o _..A.x' IR Yoo, . .'-.-= PR ‘.--
B} ( AR ‘J W ‘Accumulated T T

L . Cost t .\Deprecnatlon N_et' Tt e

~ R

Computer Equment $ 12 377 .3 ';6,188_f o $ 6, 189 ‘ \
. Office Equipment - - $740360 ©°$.20180 ° § 20180 .
. 'Computer Eqmpmem .0 -2744 7.8, 5880 § - 21155

. . . R ‘o g
S JEE T e

! <

' The Company entered tnto a sik year operatlng Iease on February 2006 for ofﬁce space o

E - expiring in 2012: The Company occupied the space as of August 18, 2006. ‘The’ monthly '

200 - $88 a6 . e
;20087 7.7 8832216 | -

2009 PR :' .. "88,322‘_16‘ . ."_‘_ "LE ‘ -.- | '»\ - '-.' _i.“_\.';;‘.-. K

2041 "7 88,322:16

"120"12_,,. P '14 72036 . oL -
For 2006 rent expense amounted to $32 052 38
SRR RN |

. - payment i is $7,360.18 which represents base rent and salés tax. The future. mlnlrnurn rental
o ‘payments due under the Iease for the year. ended December 31 are: as follows o .

SIi2010 L R (8832216 T e T T
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B AT ,f PORTFOLIO RESOURCESGROUP,INC. -~ - =" ... .
T EAS T e COMPUTATION OF NET CARITAL PER - 27 o ol

- * i UNIFORM NET CAPITAL. RULE15cJ§1 SRS
TR .. 4'DECEMBER 31,2006 , = " " “ .

CREDITS oo S S R B :
Shareholders Eqmty e A Sex 7595959 % - :
--_.J.’ .: ."“ - :V"‘ g ."-T' ‘.I .;-.-' _- ':' .‘- "-«;’ “‘: '.". ':‘.‘:- . -.J.:... R coe, LT e e i
DEBITS:" e L s e e e T T R A
" Prepaid Expenses P P Cooa D 35464 0 L e

) - Property, Plant & Equipment:; 0 Tl o TR Tt Wi 0352300 Ll
“Due From Affllate Co L T e e e 250,635‘_ T

R e e T 321 329"'
-- ~.»NET\CAPITALBEFOREHAIRCUTSON TIPS R LTI

.  SECURITIES POSITION, " . . B A 9274630.-_

"Haurcuts on Secuntles Posmon S
e -MoneyMarketFund . $5098 P TR T
- _'__ Intercred:tCD W R R P T _495 v oL 55030 7 L A

NETCAPITAL 269037 B

. .'»‘MtNIMUM NETCAPITALREQUIREMENT T men T T e T T

" . 62/3% of Aggregate Indebtedness . L T U L L T e

- of $-0-'or'$100,000, whlchever S T T SR S RN
Cisgreater -t ot Lo e st Tl t T L 72100000

'-::_:-,__Ex_(:gss_'N‘E;T‘c‘A_pi‘_TALf At segedr |
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SCHEDULE OFAGGREGATE INDEBTEDNESS R T TP S
Accounts Payable&Accrued Expenses e T 44923 1 SRR
.CommlssmnsPayable e -_-. -0 e L0 46,939 e Lo

" :Income Taxes Payable' . - ..~ .0 o T ohat e oo e :_2'75.2_;‘ o 3 .
‘Deferred Income Tax Payable CoT e T, 4324 T e

Capltal Leases Payable -, .. - R R 28950 - . ,
' "’J." COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS U
.o - ' PURSUANT TO RULE15c3-3 e ST :
The Company clalms an exceptlon from Ru[e 15c3 3 under the followmg sectrons ." ' ! ) R
(K) (2) (B) - All customers transacuons are’ cleared through another brokerldea!er NFS LLC -
Do ; Fldehty Investment Company, onafully-d:sclosed baS|s : AT . Lt
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A A o RECONCILIATION OF COMPUTATION OF NET CAPITAL ST o

SRR PERUNIFORMNETCAPITALRULE15c31T0 '
e Ui s oo F U1 U 'COMPANY'S CORRESPONDING UNAUDITED R :
Can S ;.FORMX17A-5PARTIIAFILING O
; . K -;'. .J.' . T R VT »' i _,-‘ DECEMBER 31 2006 X N o ’ - u: -‘ - S, L2
. "' 3 ‘-: ‘ .1““‘ ; v : - : -._:' w .
b " .f -‘, ) - N ! r v' . ! * I v _!r i 1 .l. ) 4 ,
- NET CAPITAL PER COMPUTATION IR $° 269,037 '
.. . -" N s ! '_.f"" ¢ . K . ) :
L Adjustments wL 3 L SR
v ncomeTaxes, o o oo T T e T 2254
: Leases Payable oy Cae L T e (24), s R
Deferred IncomeTaxes T A (1,20) R .
... NETCAPITAL PER COMPUTATION INCLUDED R I I U T DL LR U
Jo ~INTHECOMPANYSUNAUDITEDFORM' R P S .
o X17A5PARTIIAFILING o L e . 8270084 T e - RS
: * .'- R , - ~ i '. . f - ‘;‘ : ‘_F . PR ."‘ Ty . ) ‘
,.'-__""- SRR G SUBORDINATED DEBT S .
‘ The Company dld not have subordlnated debt as of December 31 2006 ‘or at any t;me dunng the year then .
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2 n plannrng and perfonnrng our, audrt of the fi nanmal statements of Portfollo Resources Group Inc for the year
. ended December 31, 2006, we consrdered its’ mtemal control; including control- actlvrtles for safeguarding
. .. securities, in:order to determme our., audrtrng procedures for. the purpose of expresslng ‘our oprmon on the - -
- nancral statements and not to provrde assurance on the |ntema| control R . . .

. AIso as requrred by Rule 17a 5(g)(1) of. the Secuntles and Exchange Commlssron (SEC) we have made a-
study of the practices. and procedures followed by .the Company including tests of such practices and
. procedures that we considered: relevant to “the. objectlves stated in rule 17a-5(g}-in makmg the periodic
' -computations ‘of aggregate: indebtedness and net’ capital under rule 17a-3(a)(11) and for determining - -
compliance’ with the exemptive provrsrons of rule 15¢3-3. Because the Company-does: not carry securities .
~accounts for customers or perform custodial functions relatlng to customer securities, we did not revrew the -
. practxces and procedures followed by the Company m any of. the followmg ’ . ;
1 Maklng quarterly securltles exammatlons counts venf catrons and compansons Lot
. 2 Recordatlon of dlfferences requrred by ruIe 17a 13
"3 Complymg wrth the reqmrements for prompt payment for secunties under Sectron A .
. .*" . 8 of Federal Reserve’ Regulatlon T of the’ Board of Governors of the Federal I
e ReserveSystem 4‘, SO TR e
"The management of the Company is respon5|ble for establrshrng and. malntarnlng mternal control and the
. practices and procedures referred toin the’ precedrng paragraph. In fulfilling this responsrbrlrty estimates and .
. judgments by management are requiréd to assess the expected benef ts and related costs of controls and of
" the practices and procedures referred to in the preceding paragraph and to assess whether those: -practices
- -, and procedures can be expected to achieve the above-mentioned objectlves Two of the objectives of rntemal
#*  contro) and the practrces and procedures are to provide. ‘management with- reasonable but'not absolute, -’ ;
. -assurance that- assets for which the’ Company - has responsrbrlrty are safeguarded against loss from .- -
. unauthorized use-or dlsposmon and that transactlons are executed in accordance with managements -
- . "authorization® and-recorded properly to permrt the preparatlon of ﬁnancral statements in confonnrty with -
. - generally accepted accountrng principles. Rule 17a: 5(9) Irsts addltlonal objectrves of. the practrces and. -,
‘ procedures Irsted in the precedrng paragraph S . !
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Because of mherent ||m|tat|ons |n mterna[ control or the practlces and procedures referred to. above error or
fraud may océur and not be detected Also, projection of any evaluation of thém to future periods is subjectto
. the risk that they may.become inadequate because of changes in condltlons or. that the effectrveness of thelr
de5|gn and operatlon may deterlorate R A P ;

‘ "Our conS|derat|on of mternal controt would not necessarlly dlsclose all matters in the mternal controt that

mrght be.material weaknesses under ‘standards established by the’ American Institute of Certified Public
" Accountants. A matenal weakness is.a condition in which the design or operatron ‘of the specific internal

" control components does riot reduce to arelatively low level the risk that errof or fraud'in amounts that would

.- be material in relation to the financial statements being audited may occur and not be detected within a timely-
.- period by employees m the normal course of performing their-assigned functions.- However, we noted no.
matters mvotvmg mternal control, lnctudmg control actwutles for safeguardrng secuntles ‘that’ we consrderto be,

matenal weaknesses as def‘ned above R S I
We understand that practrces and procedures that accomplrsh the ohjecttves referred to in the second
paragraph of thts report are considered by the- SEC to.be ‘adequate for- its purpose-in accordance with the

.. Securities and Exchange Act of 1934'and related: regulations, ‘and that'practices and. procedures that do not
' accomphsh such objectives in all materlal respects indicate a matenal inadequacy. for such purposes. ‘Based

"-on.this understandlng and on.our study, we_believe that the Companys practlces and procedures were
adequate at December 31 2006 to meet the SEC s objectlves .

- .
s -

ThIS report is: mtended solely for the mformatlon and use of the Board of Directors management the SEC

and other regulatory agencies whichirely on Ruile. 17a-5(g) under the Securities Exchange Actof 1934 in their.

regulatlon of reglstered brokers. and-dealers, and is not mtended to be and should not be used by anyone
otherthanthesespeclfedpartles L e e T e T A
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